
© NetSuite Inc. 20161

WELCOME
MAKE BOLD HAPPEN



© NetSuite Inc. 20162

Bitcoin & NetSuite:

Digital Currency in the Cloud

Guillaume Savoie, Tech Lead, Big Bang ERP

May 17, 2016



© NetSuite Inc. 20163

Cautionary Note

Big Bang ERP will be talking about its own products and/or services, which it makes available directly to 

customers. The statements and opinions contained herein are those of Big Bang ERP and not of NetSuite. 

NetSuite has not verified any statements or claims herein and assumes no responsibility for such 

statements or claims.
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WHAT ARE BITCOINS?

Bitcoins are a unit of the digital crypto-currency. Bitcoins come from the concept of having a 

decentralized peer to peer network powered by it’s users with no central authority.

In other words, Bitcoins are currency in a virtual wallet that can be sent and received by users.

To meet generally accepted accounting practices, Bitcoins are listed as an asset and a form of 

currency.
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FINANCIAL TRACKING OF BITCOINS

Bitcoins must be represented as assets in NetSuite for accounting and legal reasons.

To keep the solution simple multiple items were created to hold Bitcoins by vocation.

Items :

• Bitcoins for Operating Expenses

• Bitcoins for Paying Suppliers
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FINANCIAL TRACKING OF BITCOINS

Bitcoins are tracked as normal inventory items.

They have the following mapping in the account to minimize the impact on the end of month profit 

and loss reports.

Cost of Good Solds Account ⇒ Bitcoins COGS 1

Assets Account ⇒ Bitcoins Inventory

Income Account ⇒ Bitcoins COGS 2

The two Cost of Goods Sold accounts mapped this way will cancel each other in the reports. 

Bitcoins should not be considered Income.
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From this point there are multiple branching 

paths depending on what we want to track. 

However, everything is supported through 

basic NetSuite set up with our inventory 

items.

• Create a Purchase order, Item Receipt and 

Vendor Bill

• Create a standalone Bill

• Write a check with the right Bitcoins item

BUYING BITCOINS

Now that we have a definition for the 

Bitcoins, it’s time to buy some and add them 

in NetSuite. The procedure is very simple

• Buy your Bitcoins externally

• Get the quantity of Bitcoins and where they 

came from if necessary



© NetSuite Inc. 20169

BUYING BITCOINS

Bitcoin information 

can be found in the 

information sub tab.
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GENERATING (MINING) BITCOINS

With Bitcoins, it’s possible to generate them without necessarily buying them. This process is known 

as mining.

The easiest way to mimic this in NetSuite is to perform an inventory adjustment.

In this example, simply adjust 10 Bitcoins against the Outside Services’ expense account to get the 

right value in the asset account.

The adjustment is done at the current Value of Bitcoins.
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SELLING BITCOINS FOR CURRENCY

Selling Bitcoins is similar to process of buying them but on the receivable side.

Once you confirmed that your Bitcoin is sold, you can do either of the following :

• Create a stand alone invoice and set the right quantity and amount for the Bitcoins sold.

• Create a Sales Order and go through the full inventory process if it’s needed.

Bitcoin prices changed from our previous example, so it give us the following impact :
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ADJUSTING VALUE OF BITCOINS

As shown in the previous example, the value of a Bitcoin varies wildly over time and it is necessary 

to reevaluate the inventory before selling them or using them to pay employees and vendors.

Doing the adjustment before the Bitcoin goes out of the inventory will allow you to keep the balance 

at 0 between your Income and Cost of Goods Sold accounts.
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ADJUSTING VALUE OF BITCOINS

The easiest manual way to adjust the value in NetSuite is to perform an Inventory Worksheet on the 

Bitcoin item.

This will allow you to reset the item value at a specific date and thus leverage the average cost.

One important thing to note here is to create a new Account to hold the adjustment value. This 

account will be your Gain(Losses) on Bitcoins account.
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BITCOIN INVENTORY MANAGEMENT

When using Bitcoins as currency for payments or for any other reason, we need to take them out of 

our inventory.

This is done through another inventory adjustment.

The adjustment account here is very important

• If used for a Payment, the adjustment account must be the same as the clearing account on the 

Bill Payment.

• Otherwise, you need to select an appropriate adjustment account, in most case an expense.
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Once we have the bill and the value of the 

Bitcoin we changed, we can start the 

NetSuite process.

• Adjust the value of the Bitcoins in the 

system to match the value as when the 

exchange was made.

• Pay the Bill Using NetSuite’s built in Pay 

Single Vendor feature.

• Create the inventory adjustment to remove 

the quantity of Bitcoins corresponding to the 

Bill Value.

PAYING VENDORS WITH BITCOINS

To pay the vendors using our Bitcoin items, 

we need to do a variety of steps we already 

defined earlier.

• Vendor bill must be created in NetSuite.

• Bitcoin exchange must have already been 

done.

• You need a virtual Bitcoin Clearing Account 

of type Bank that will be used as the 

account to pay Bills with.
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PAYING VENDORS WITH BITCOINS

Bill Impact Bill Payment Impact
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PAYING VENDORS WITH BITCOINS

Adjustment Line

Adjustment Impact
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DEALING WITH GAINS & LOSSES

Bitcoin value fluctuates over time and we need to be able to see these fluctuations represented in 

NetSuite reports.

First, we need to get the value of the Bitcoin for a specific date item at all locations through a simple 

saved search :
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DEALING WITH GAINS & LOSSES

Once we have the value, we need to manually add the value to a Bitcoin Gain(Losses) account. 

To do so we use the following steps:

Create a Journal Entry at the last day of the period with the following :

• Debit of the saved search amount to the Bitcoin Inventory Account

• Credit to the Bitcoin Gain(Losses) account

• Reversal date on the first day of the next Period

• Defer entry must be unchecked

This way ensure that we get the right amount in the right report sections
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• Integration with Bitcoin transactions

• Integration and automating for Bitcoin

Revaluation

• Automatic generation of Journal Entries on 

Payment

• Support for Bitcoin

• Full Automation of Bitcoin processes as 

custom transactions.

AUTOMATING THE PROCESS

POTENTIAL 

AUTOMATING

OPTIONS 

WITH 

BITCOINS
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• Etiam ultricies nisi sed ipsumam quam nvel augue

• Curabitur ullamcorper ultricies nisi

• Nam eget dui etiam rhoncus maecenas tempus tellus ege

• Tcondimentum rhoncus, sem quam semper libero sit am

• Adipiscing sem neque sed ipsumam quam nun, blandit vel, luctus pulvinar

hendrerit idomur

• orem Maecenas nec odio et ante tincidunt tempuson

• Vitae sapien ut libero venenatis faucibus Nullam quis ante

• Etiam sit amet orci eget eros faucibus tincidunt sed ipsumam quuis leoed

CASE STUDY

Blockstream
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ABOUT BLOCKSTREAM

Blockstream was founded to develop new ways to accelerate 

innovation in crypto currencies, open assets and smart 

contracts. They came together because they believe in the 

potential of Bitcoin and blockchain technology to have a 

significant, positive social impact.

www.blockstream.com
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Blockstream

As part of their NetSuite implementation, Blockstream needed to figure out a way to purchase 

Bitcoins that could later be used as a form of payment, even though the Bitcoins are technically held 

as inventory. 

As one of the leading Bitcoin companies, Blockstream wanted to support both employees and 

vendors who wanted to be paid in Bitcoin. Prior to the NetSuite implementation, they were unable to 

do this because of the accounting and administrative burden. 

The process that Big Bang ERP developed allows Blockstream to not only pay vendors in Bitcoin

but also pay a portion of employee compensation in Bitcoin. 

These two processes are different. 

• Employee compensation is based on the number of Bitcoins owed, regardless of current value. 

• Vendor payments are based on the value of the goods/services converted into Bitcoin based on 

the market price at the time of payment. 
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“When looking to implement NetSuite, we needed it 

to manage Bitcoins, no questions asked. Through 

the set up, implemented by Big Bang ERP, we’re 

able to buy, mine and sell Bitcoins with ease.”

Erik Svenson, VP of Finance & Operations, 

Blockstream
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Q&A
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THANK YOU!
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FOR MORE INFORMATION

Guillaume Savoir

Tech Lead

Big Bang ERP

Visit us at booth #909

As a leading NetSuite Solution Provider, Big Bang ERP helps 

businesses optimize and streamline their processes. The team of 

highly skilled Consultants and Project Managers hold numerous 

NetSuite Certifications making them the trusted source for 

implementation, customization and integration projects. 

bigbangerp.com

info@bigbangerp.com

1.888.663.4612


